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HWlcHi 

1. R£|ildl RgRd dlRdcTT, dTd RRRd fe dddd t ffed RFT dfe gddTd t fe 

xn$ dRcbN fe gdfe dRRR, ffeuid, »f RRdT cfe^fe fe ffed Rife tl dRRPd RgRd 
ffefe dRRTd fe dRIddl fe yfeWdlfe ffefed fe ffe? fed RTcT t ffedFf ttR^H M frRj'T dd 

fefed fe Rlfed tl WTcTT RgRd dd TTFTP^T ffe^TdT t ffe dd ffefe differ W 
RicMfecfr Rchiii m dmr fe ffeufe Rrfe fefedi Trrf^rfcr t, fe fen r tm tl 
dRRRTT RgdH WT RRdT W fe fedT Y5TT dldRT t fefe W<m ft ^ Oj Rt ^1 RdT Rdfe URTeH 
RRRT ^fe did fe RTd^cbd! fe ijf3 fe fefd ffen RTcTT tl 

2. >H£lddl RgRR fed dRRd ^RT Wl dRTTdt fe fedT 'jTTcTT t fed dRd dRdddt ^RT 

ddifed R^ife fe dtfedRi fe ferfer ddifed wr fe> Rdfe fe PNidd tg feu r7rt tl rf 
RTdd fe dlRTT TRITcfe dd RTRlffer t ffedfe fed ddfed tdfe t, fefe dd fed! dR<Rd, RET fe 
dTRI fed Rfetfe dcR dd dRTRR dTR dRRTfe fed dRTfed ffemfe differ wfed ffecRd 
t, dRddd fe fd fed ddfe dd fedTT fed! t fed dffeTTddddd »R fe ddfed ddd dd 

Mfe-iMfrldi fed feddld dSRR^RcfJ <fer fe Rife tl feR dRRd dRI dd dRRdt fe Rife 
fed dd RFTRdT Rgdld dfedld fe Rgfed 275 fed 282 fe RgdTR dRd fe dtfed ffefe % 
gddTd ffeqT RTdl tl fed RTR fefed RTfelRdl dfefef fed fefed dfetfed dfefe fe 
Rcfed dIRI/Rd dRR fed fe WddT Rgdld Rfe ddfe tl dfe-dfe fed dRddd dRd 
dRRTdt fe ffefepf dRI-^ RJRd fe dd t dfedffe ddfe t Rt Rdfed feffe fe dTffe 
fed RTcf tl fed RWR ^RT feed dfetd fedRT d^fefe 3fe 3Rd fefed dfefefe fe 
fedt dTfed fedRT, dTfed %RdR f dTfed dTRd, 3Rd dddRIRfe feddfe 3fe 
fefRT 3Rd dfedd feflR dfe feRdld Rlffef f, fe fe^ fe ffefelt Rife fe Rife tl 
ffe M, dRJ dRffe \fefefe, ffedfe fed TRRTfe fel ffedfedelfe, 3Rddlfe, R?dfe 
RWfe fed dfe fe RFTddT R^Rd d'QdRd dRfe tl 

3. dfelTd RI R^fed 243 W# ddT ddRUfeddfe fe feff dffedt fed 3dfeRd fel 
t fedfe ct dWT: RTR^fe fed dR?fe 3fidjfe t Tjfed^ Rldfe fe fed t RRIlfe dfddTdt 
fe dd t dfe dfe t Rd^T tfe tl fef^dTd RRT dRRR fe dd fefedd fe fel t fe % 
ddldfe fed ddddlffedfe fe, fefe fe RRId t ^IdTdT t, fe RdTddT R^dTd ddld dfe fe 
cZjcRdT fe| dTRT dRRlt dfeferf ( ffefef fed dRRTdt fe fe fe^T fefe" ddfe t, fe fe 
RdTWT RfeH differed dfet tl 

fe?d 

4. $R dTW R Rfed fed ddT fet fedf fe ddT t dRRR fe fMd ffeldfe t dTRddT 

Rddld fe cTdai^d fed cjfe^l fe fe ffeflffe RddT tl ifR dTdR R fe?d dTdcbW 

fe ffeffe ffedfe t fepRT 3TRdd fe Rffe dRTddT Rdfe fe fefed dRT dfedRR fe 

RRJdd Rrfet fe R^TTcR t dfe Rfe dlfe ffefe fetdfe fe dTdTdTd tg cZTd^r RdTdH 

fe RrfeRd RddT tl 
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[tqpr ii_ 3 (ii)] MHd ?JT vJWi t ii< u l 

I 

cfclWl* 

5 HM<b c^5T ?T?3>T? 3ft? ?T3*T xixcpNl ft vHft 5RT Hint STBRI ?T?nicTT 

ft ftrera R 3ft? 4ftto? P! ft ctp^ ftl fofttar foreftf ft! ^ w*mJ $\ 3iyncR ft 

^ qf^Ri to> h fft*n 3mj TOft ftffta M ^rtwrsff ft! ^ioht 

Mi ?s *ttto> ft to^rt ft?r 2 ft i M ft 

mR'^imi 

6 . P i nfciftra Mf c&t TOftn fa « ft fftftre srftmro ft ?ro fM tot ft 

cfq> % ft ?Rft ft 3RWT 3lftftlcT ^T ft! : 

ft?§R3R Mlf^chlH 3? MlRjchl^l ft 3ft ?RtJ)T? ft fftfthl ftl "ft^JT? 3 j??!T ftl fftftN 

fftq^Tjj ft arfftjjRT ?R3nft ft «uRft fftftN ft?ft ft ftl 

?7?RHT 3T^R TJ3) TOI5T? (M?) ft ^ ftWR^TO^ (M) 

5RT aftnjR ft ?TOPT ft TO? 318^1 ftuir ^ ft f1HR ( ftfilft 3>T 3R?HT ftl 

?T?eFR 3>T arfftjTTO ?T?cfiT? ft ?lft! fi^lft! 3ft? TOIolft ftl TOT ftft ft ft, ftt ft 
ft^ ?Rc?I? ft! 3W3T ?T33J ?Rl*T? 3WRI fft^JR ftTO ?ftft?T ?R TOT ftft ft I 

fftMf ft ftfftlH ft 3TJ^ 243 3ft? 3iyjft 12 ft TOTOf ft 3fM ^ ^ 
3ft? ft5)T5 Hite f I 

TfTO-$£ cfjT 3lfftwiil ft^if xix«i>tx 5T?T <lxW ?T?3>Tft ftl fttft 3?fft*T R?€t ft ?Tftl ft 

3R?UT ftg TTTO TORIcTT 3FJ3R ftl 

MI^TcfT 

7. ?T?mm 3TJ5H ft! Ufe? ft! iftt ft ^ 

Ml ftl TOft! ?T?ITOT 3T^5H Ut£! ift! ft ftlR ^ftft TOR HlRUfT ftftt ftl 

s. qwr ?Tgn mT STJJH frlTOT ijc* ft?Ti12 ft ft ^ ute? ft! M ft TO*T 

fM 3mpn TOfft M 5T?T TOft! M ftl w totot 3fj<th fa?ra>T ^ ft?T 12 

ft tocTO ft M ft! ft ^trt iftm 3nqm Mft M st?t ^rft! *1f$t M ftl 

cUdicJR cWT d^ch^U! 

9. fc|># ‘JTFxT? 5T?T 3Tl€! ftl ?lftdRcI ?i?l4d1 3|^<SR UPC? ft Rx!!^ faqxwil ft XIVIX^ 

■OFJ ft ?o*T ft 4<ffg R TOT MtfftcT fft*TT ^HKpTT, ??fft TO ftt «TR ft ^ft! R3T 

vSTTTTTTT Mi ftg ?T?TTOT 3T^R ft ft Plf&ft 3)T xifatWOl fft^lT ^RTT ft 3ft? f^ft M 

5T?T oERT fftziT 3TRT ft, ?^ft ft?T 13 ft xiqf^d *TOft ?nfftof ^ftf ftl 
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10. cfer m<b\* ^ gt agprg gt gft ^racTT arjgig g>r 

aifcR grtft cfc feixj ^RdRd fc&gr umpn cgk fbnt awn zfa grgg *wcfrwf ^Rf gt 
forfar f^cRuff 3 gr^w egg g> gig 3 cnfeci cwt ^aiftm fiRn ^mpn, sgrf ug grt?g 
gg soft g# g*ar gmpn frrgg> fox? 3 rtth srftR gR# srt ogg fog grfo #, 

^t 13 3 gRct Tnftef g$ t'l 

11. WR 5RT giR >H^RIcTI SFjgfof cjft 3T# fo#g focR# 4 ^RRET mf^pjt # iRfr 

g*ffg>d ^mr <twifod fogi gmpn f^t^ci? fog w^tt 3rjgH g> ^g 3 grer ftfotf g>t 

vJXTlfl'M 3 cTTCIT vIHT imnftcT t, 4g 13 3 Tfofod HFT^ TTTftcI g$ #| 

12. W WRcTT STjgR C&T f^RT^TR xjsg f^RUT 3TSRT fogT WXRT: 

(g>) ggg WRcfT sfjsr # ^ggfog cR^sff gt *FP>g gft f orogr Trrcg urt gg> 
gRtg *>gg ^ gig gifo g> ijeg gft f, xarct xjggcR ggrgr 3 feaRT grig, 

(*a) Michlcicb anggreft amgT 3umdcbi<fld X3%?zff ^r wi wum i agjgrg git 

dM^fd MHRT 3 fecJTOl xmgl g? XRTcT> #fon ^7 tf> srfcrf^RT Ft I 

(g) 3RT TTFTctf 3 WTWT 3TJ5R HF^T 5RT ^tT cIFR £ 3T^TR 3TTgft 

^TTXTrftl ^ gRctf 3 v5TFt 3HRR ofFTcT gft 3 3RFT^T Ft, g?T WFRTT 

SR^R cfc gTv5TR XJcS cFT vOTtPH fogT vJTTXRTl 
(it) gTuTR ijog gF3TR ^ g'dfcR xjeg ftm 3(k 3 rr ^ ^rgfl gt^RWR 
cTFTd 3T8jgT v^ft 3IT^ c^ TT^T MRtfqlrRi, ^ ^[\ 

13. qR^qfri^ c^ ^x3R c^ H<hvMi4 wfrt ^rjgn g? Ft^ graT cznr g?t trcjtr 

fttftg ftggxjff 4 ^ ^?ar ^ g# IcRtt x5nxjgr f ^ i iP t c! g# f utr 

srt gr^r c^ Pufycb 3lk gfTct^N^arg) ^tcttf gg ^ng ^r m f^ r gbd #I 

14. TTFI^mr 3F3FPT TTI^ & fMR f^cRuft ^ ^TPI cZR ^ ^>g ^ cpftf^T 3$K 

eRrrfer #cr t, ttf^ ^nt ^rrm g>r rtr ^ g# rit rrt i g? f^rfcr 

gg gigeft 4 ^ ts?ft t gigt am^\ 3Rpn gg gggm gRggfM ^ f^fR 

^ gzfroRT^ fim gncfT ft gFRdi 3rggrg g^t gif^rnr gg€t gw 3> f^frg f^wft ^ 

gRRg viif^igl ^ ggk gg# Rrff g^f&g tRff ti 

is. f^pg srjgTgrnftgt ^kt gFiggT-arjgrg w^t gRrtgf% ggr-^ft ^ gg ^ ^ 
gig uiTcr ti sgg cfF g^ ^r g^igdi arjgrgt gg *jc-uicM graK g^ggt ^ 3ggr? gg f^TT 
gggT wf%g ggrft gft 4 mn geg viHd«g g Ft dt ft# f^i# t urt 

arr^fcm w ^icbd # 3ggR ^ gg#g t rt^t rfti grftgl 

16. grg-^- 3FjgH wgRRH 3tf#r ^rjgrg g# g^r 3igf# r# # ftg gsrg# 

3T3^ggTft# ggn g^t rt# t, f^ ^r-io 3 ggnn ggT ti ^f^grg g*r 

^^dHd i di ott 3> tt ftnig t ggirg ^rg ^ ^ ^ srf^ei^d f^gr RTm tl 
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[*PT II_ TSFS 3(ii)] _ • 

.. ' ' . — ■■ ■ 1 "' - ■ ' . ■ ;- 1 .■'... 

V 

17 *?ra® 3T3^R fa ®fffm ®® a^nrarai fa fa? ww ®s fa *>h * 

^if^ri^Ri ai^msrerar ^ 3T3?r=rai^ (mfWf) ®™ 

eft tt| fafeff fat KHRI cl® fefcl H* fa fa?R ^ ^ H * 

Tjsfrtra anf^nff fa ^rr fa fa? straff Prf&tff ®i •"•** ^ ^ 7I ' 25 * 

wnfesfe ®ra h? ?Ri 

18 ^ HM<K fa fart -20 if H® Pi fee fa fa®H fal-25 4 H® 

5HT5J if +lg!|il^TT 3I-J<1H fa Hfa if tjtHI fa vnuj'Tll i • 

19 anrare^'i, feR®? w fa Pfira fa ip Hsi^-aiHfaw® fat 

SHI 5n%R f^rfcT it, fa®ffaiR HR® fa <t®-l3 if H?fel t fal 25 if S?fi? H? TO 
if Plfet fa? fa stjsh vj^vJmu n fat ®i?fal 

20 <UdH H if fen H® ■HtfKIdl-SRJSR fH HR® fa fal-12 if sfalfa ®fa 
fa 3R®H HRRH® HHHf if fafel fa® ®I?HII 3^®H®# SRI ®^5R ®R ®?*fa ®HH 
3RSR® ® SRI 3IHfa fefcl fenfat if H^-ra faH % HI® WRHHfl^HR fat J»® 
®H?HTl H®R a^SR® # SRI 3T35R HI® fa?& HHH 3IHfa fafet feR 0 ? * ® 3* 
cH^ lct ®?Rctl 3TJ3R fat fafet fa® ®HPIII 

21. fall 17 fat? 18 if 3T«TfaRT faft ffa®T STlf^T fa ^R * fa? SKI fa? H? 

m cira fa JRtT HFTt fat 3IcR ®?cl f? ?RRS fatf fa fafa Wf 1'Wl ^ §RI tieMdl- 

3T3®H fa ^RH ?? mfar erafaH ®ff®?°i fera ®n? h? ti fnit enafan 
STfefRWf cfa vnrtf fa? h? ussudT-arpHt fat fa®® ^ ww %J^i%r®R ot? 
jpneR 35t H®it ®?^r fa? ^ J id 3nfR 

% ^3R if ift ^IfT®IT faefal 


22 fal-20 if ®lfa?R ^ <f4S 'R-HI J il/*i^leiifl SRI ?Hl€fa sfa ?fafall 

^ v 5 n?ir 3 ft? a^HS Rff * fa 1 ? s* ^ w " n ^ 

if 5R^T ®?if ^ fa? 'H*lfad fa? V, II? J ' 11 


23 3 R®H®® SRI t* lra 3nf ^ t ^ W 1 * IpJr5R ^ ;J ^ rTOT ^ ^ ^ ^ 

^n-s^R ^ Rifat ®I sfafeHH ®^T % fa? 

% fa if fafet ^ fa fa?R 3I^R®# SRI ^ ^ ~ 

f^feft ®t afRi thfar faRl f?fa ^ & ai^Hsmi faf fafarfew 

A greraT fa®® if mR fa®l 5® IRg H§f fa®>lfeft fa ?R®l^f ^fe»< ^ ^ ^ ^ 

fefa, ai^R®^ ?iwfa» S?r W * ^ ^ ^ ^ Trf?rft f Wt * ^ 

^ 7 Tfa if sfa®IT 3 ft fal HS? faelfal 


n^7 4Z/H-J 
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SDTTdt fafer 


24. ~ ' 1.4.2011 OTi 3?gf?I cfc JTIoft Mhf fe uft l oi cfr fair ^ 

'Hxcui'il claichH JIHcfi 5Pn<ft ?fj>| ^ 5 HT 3 I 

25. TOT JPTSf folT TOT11 

-rs W^rai-aj^R <fc ^tr a tmfl ftfimf cwi anf^irf 

^n^fccT hM c&t ^TcTT f^RUTl 

-^--- ,_ _ T (c to 

™ ttfrrtt topto * 

^rr$t cift ^>oT f^rf&zrt ftftot 3 ^ 

cfr cfc f^T 

___ toito mm 

-M_ ( 2 ) (i) 


^fR^jR (2) 

<?>"S?ilRld ggg ( 2 ) 

^rpfta ftoiq ( 3 ) 

^Ram i ( 4 ) 

^i^Rch tofcr tom J$j~ 

% wtt (q^nftefr) 
~tol*KHHN R tom 
Wto ?rf*tfctaT cfSTT xH^chr^ 

wnt 

’tiif^Rlcr) Pi^iii nsjr fctc^i^ 
517^3^1 


3rtf^T T[ddT m toto f^T ERch“ £ tol 18 *t ^<td cp ffe^UT ^ d aj 

oHicfH toM ^ tolR ftolT uf] ^ij || | 


ild TIWR cfc Hldel *t TRltvifcJ 

(3) 

^■tol ^to PtoN- toft ^ -hn R j ih, w^mfeicfx^ grf^Rjf%RT to totom tor 
TT^r TFWT, ftoft ^ ^FT Tf Mt RR, ^Tlfto M I 


^Tcirtot ^TT toft *t Rlell nRqq (Rldl tol<Md), to? Mdl^d to - TTR toHId 

^ftoft to ^rmit to? ^to, toto Ml 
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m ttto i ammrm 


^ ^ A ._*_ w 

^vjjft - 5? w- Ml ^ ^tfctfe> ^Rcm^t c^hPrtt zfa sr^r *c |cf> 
ctfqftuT ?nftoi sI^TI l 


ftufoft: 

(g>) : qro ^tt affiFff RnleifeRT qr*>iq 3 ^mpn: 

xjug 3 TTgERTT ai^gR ^ ^cf ^T H>T «dfar cTOt hRt^Ri ^ ^ WT^T 

3r55H ife *$&* ^T 


(cfR3 ^>qq) 


uts ^w/«wrt 

qo*r 3I^R W f cl 

xjoft mR^mRi ^>q ^ q^ 

3 flgmdT 3F|SH <ET ^ 

(1) 

w 1 

(3) 





3T8M ; 


uitf 


0) 

(2) 




3^ ^EHT <J5T sjfh?T t^Fff/^5K % SOT 3tK ffrl\ 

^pn ste m ^ eRsrrasp gra 5R5ep forc Tire? (wm*) ^ 

fcTTJ ^fctxl fc^n ^II^IT I ; ..___ 

- 1 [mu i(n)-qt(q#)/2002-qf^T-ni] 

*HKfl 3H^?T ^ 

. ^i(«w«t>iti ^TCT, 3FTC Ufaq 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(BUDGET DIVISION) 

NOTIFICATION 

New Delhi, the 19th Wy, 2011 

S.0.1113(E)*— In exercise of the powers conferred by article 150 of the Constitution 

l ■ 

of India, the President of India, on the advice of the Comptroller and Auditor General of 
India, hereby makes the following accounting standards, namely,- Indian Government 
Accounting Standards (IGAS)2,- "Accountingand Classification of Grants- In- Aid." i 
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2. The Indian Government Accounting Standards, (IGAS) 2-"Accounting and 
Classification of Grants- In- Aid”, prescribes the principles of following accounting and 

classification of Grants-ln-Aid in the Financial Statements of Government both as 
Grantor as well as Grantee, namely,- 


f Account ' n g and Classification of Grants-in-aid" 

thr*Y°J Ch ^ ^ 56t in b °' d italic type ’ should be read ” the context of 

oftheZrZ^ZZanl m MS St ° ndard ' Wh ' Ch ^ " P ‘ ain type and in the c ° nte *t 

AccZnZTZ 1 w G ° v ernment Accounting Standards". The Indian Government 
Accounting Standards are not intended to apply to immaterial items. 

Introduction 

contributirnfmadeh^ 6 PaymentS the n3tUre ° f assistance < ^nations or 

indivla Grants in 1 "1 ^"T"* * a "° ther gOVernment ' bod V- institution or 
in Tr Gran ts-in-a.d are given for specified purpose of supporting an institution 

including construction of assets. The general principle of grants-in-aid fs that it can be 

S ch gTan 3 ts P in rS aTd having 3 le * al **“ «*°w" 

r™ grants-in-aid could be given in cash or in kind used by the recipient agencies 

towards meeting their operating as well as capital expenditure requirement. 

t 2 he Stat G :r: S : n a ' d 7 8i T bV the Uni0n G ° vernmen t to State Governments and by 
unde th r ? men ° the Local Bodies discharging functions of local government 
under the Const,tut.on. This is based on the system of governance in India whkh 

follows three-tier pattern with the Union Government at the apex, the States in the 

T'd th a n d h the L ° Cal B ° dieS <LBS) COnsisting of the Panchayati Raj Institutions (PRIs) 
and the Urban Local Bodies (ULBs) at the grass root level Accounts of these three 

level'o 0 / fr ernment are S6Parate and COnseduentl V the assets and liabilities of each 
level of government are recorded separately. Grants-in-aid released by the Union 

ZZZT State Governments are paid out of the Consolidated Fund of India 

P 7 3 " d 282 ° f the Cons titution. The Union Government releases 

grants-,n- a ,d to the State/Union Territory Government under Central Plan Schemes 

to Ce " trally Sponsored Schemes. Sometimes, the Union Government disburses funds 

on to the f ?n er r entS ln the natUre ° f Passthrough Grants that are to be passed 

D st?c Ru r D eve°io' 65 ' ZT ** by the ^ Government to 

D(stnc Rural Development Agences (DRDAs) and other specialized agencies including 

rura^h Urp ° se Ve ^' cies (SPVs) for carr Y |n e °ut rural development, rural employment 8 
rural housing other welfare schemes and other capital works schemes 7e 

“™“" s '»e *0 disbar* Grants-in-aid 

jsszszr “ h ■* “«“■ "“w* 
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*TRjT TTO : fSTOFTR 0 ? 9 

3. The Article 243 of the Constitutiojn endows the Panchayats and the 
Municipalities with such powers and authorities to enable them to function as 
institution of self-government in relating to thp matters listed in the eleventh and the 
twelfth schedule respectively. The Constitution also authorizes the State Governments 
to provide for making such grants-in-aid to th^e Panchayats and the Municipalities as 
may be specified in the law. The State Governments also disburse Grants-in-aid to 
agencies, bodies and institutions having a distinct legal entity. 

•I ... 

Objective < 

4. The objective of this Standard is to prescribe the principles for accounting and 
classification of Grants-in-aid in the Financial! Statements of Government both as a 
grantor as well as a grantee. The Standard alscf aims to prescribe practical solutions to 
remove any difficulties experienced in adherence to the appropriate principles of 
accounting and classification of Grants-in-aid by way of appropriate disclosures in the 
Financial Statements of Government. 

Scope 

5. This Standard applies to the Union Government and the State Governments in 
accounting and classification of Grants-in-pid received or given by them. The 
Financial Statements should not be described\as complying with this Standard unless 
they comply with all the requirements contained therein. This Standard encompasses 
cases of Pass-Through Grants mentioned in pdragraph 2 above. 

Definitions 

6. The following terms are used in this Standard with meaning specified, unless 
the context otherwise requires: 

Accounting Authority is the authority which prepares the Financial Statements of the 
Government. 

Financial statements mean the Annual Finance Accounts of the Governments. 

Grants-in-aid are payments, transfers of funds, in cash or in kind, in the nature of 
donations or contributions by one governnient (grantor) to another government, 
body, institution or individual (grantee). 

Government means all departments and ministries of a Government taken together, 
whether of the Union Government or State Government or Union Territory 
Government with Legislature. 

Local Bodies include Panchayati Raj Institutions and Urban Local Bodies under the 
provisions of Article 243 and Schedule 12 of die Constitution. 

Pass-Throuah Grants means grants-in-aid given by the Union Government to the 
State Governments for transfer to an ultimate grantee. 

Recognition . ■ i 

7. Grants-in-aid in cash shall be recognised in the books of the grantor at the 
time cash disbursements take place. Grants-in-aid in cash shall be recognised in the 
books of the grantee at the time cash receipts take place. 

my <*////-3 




Grants-in-oid in kind where value as in paragraph 12 is available shall be 
recognized In the books of the grantor at the time of their receipt by the grantee. 
Grants-m-aid in kind where value as paragraph 12 is available shall be recognized in 
the books of the grantee at the time of their receipt by the grantee. 

Accounting and Classification 

9 - Grants-in-aid disbursed by a grantor to a grantee shall be classified and 

' evenue e *P enditure *» the Financial Statements of thegrantor 

« ° f ^ pUrp0Se for which the f unds disbursed as Grants-in-aid are to be 

pent by the grantee except in cases referred to in paragraph 13. 

r!L Gra TJ n ' a J d ' that are in the nature of P°ss-Through Grants, from the Union 
Government to the State Governments to be disbursed to ultimate grantee shall be 

Tlh l d n nd a “ ounted f° r as revenue expenditure in the Financial Statements of 
both the Union Government and the State Governments irrespective of the purpose 

for which such grants are to be spent by the ultimate grantee except in cases referred 
to in paragraph 13. 

11. Grants-in-aid received by a Government shall be classified and accounted for 

re ) e ™ e rece 'P ts in 'I* Financial Statements irrespective of the purpose for which 

r fJZ d : rece,ved as 3rants-in-aid are proposed to be utilized, except in cases 
referred to in paragraph 13 L 


12. Grants-in-aid in kind shall be valued or disclosed as per the following: 

(a) Grants-in-aid in kind in the nature of consumables, or of value as given 

by the grantor of less than Rupees one crore must be disclosed in appropriate 
quantitative terms, H 

(b) Grants-in-aid in kind relating to natural calamities or emergency 
purpose must be disclosed in appropriate quantitative terms. This disclosure 
is in addition to the monetary value thereof 

(c) In other cases, grants-in-aid in kind would be valued as per cost given 
by the grantor. In cases where the grantor is unable to indicate the cost, the 
market value of the grants-in-aid would be used, 

(d) Market value would be the value prevailing in the market and in the 
absence thereof the replacement cost of the same or similar assets of same 
age, condition and purpose. 


13. Expenditure on Grants-in-aid for the purpose of creating assets shall not, 
except in cases specifically authorized by the President on the advice of the 
Comptroller and Auditor General of India, be debited to a capital head of account in 
the Financial Statements of the Government. 


4. Grants-in-aid are classified and accounted for as revenue expenditure in the 
Financial Statements of the grantor irrespective of its ultimate application by the 
grantee. This position holds true even in those cases where Grants-in-aid are utilized 
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by the grantee for the purpose of creation of fsets. Receipts of granU-in-aid are also 
required to be treated as revenue receipts ip the Finanaal Statements of grantee 

Government. 

15 Grants-in-aid are also received in kind by various grantees in the form of 
permanent assets like land. Normally, such grants-in-kind should be valued at current 
market prices. However, in case of non-availaljilitv of market pnces, cost mcurred by 
grantor may be used as the basis of valuation. ■ 

16. The Pass-Through Grants are normally given through an intermediate grantee 
for transfer to ultimate grantee. Such Grants-in-aid are also accounted for as revenue 
expenditure both in the books of grantor and! the intermediate grantee as stated in 

paragraphlO. 

?7 dOS Where grants-in-aid given is classified and accounted for as revenue 
expenditure by the grantor, the Financial Statements of the grantor shall disclose 
Zntum of total funds released to the granteefs) and funds allocated for creation of 
'capital assets out of the Grants-in-aid released during the financial year in t eform 

prescribed in paragraph 25 of this Standard. : 

18 information regarding Grants-in-aid /if the format prescribed in paragraph 25 
shall be generated from the accounting records except for such grants as mentioned 
in paragraph 20 of this Standard. 

19. Exceptional cases specifically authorised by the President on the *f v * e **f 
Comptroller and Auditor General of India, as referred to at paragraph 13 of this 
Standard, shall be disclosed by way of note td the format prescribed In paragraph 25. 

20. Grants-in-aid in kind shall be disclosed In quantitative terms as P^ Porngraph 
12 of this standard. Grants-in-aid in kirid shall be disclosed ">* h * finanaal 
statements of the grantor at the time of their receipt by the grantee. Grants-m-n/d ^ 
kind shall be disclosed in the financial statements of the grantee at t e me of 
receipt by the grantee. 

21 The details required in paragraphs 17 and 18 shall be provided for by the 

classification below revenue head by distinguishing grants paid for operati g 
expenditure from those paid for creation bf capital assets. This would enable the 

accounting authorities to clearly identify qdantum of funds 

and meant to be utilized for meeting operating expenses and for creatio P 

assets from accounting records itself. 

22. Details of information required in paragraph 20 will be coilected and compiled 
by respective departments/ministries of Government and conso i 
(Government) by the concerned Accounting Authority for preparation of *>ve 

disclosure format. 

WTGlJtf-y 
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23. In order to ascertain the extent of Grants-in-aid disbursed by the grantor to the 
grantee for the purpose of creation of capital assets, the Financial Statements of the 
grantor shall disclose the details of total funds released as Grants-in-aid and funds 
allocated for creation of capital assets by the grantee during the financial year, in the 
form of an Appendix to the Financial Statements in the format prescribed in paragraph 
25. This will enhance transparency and lead to improved disclosure of information in 
the Financial Statements of the grantor. Such disclosures shall also enable the users of 
Financial Statements to assess the quantum of future capital formation activity to be 
undertaken by different grantees supported by funds from the Government. 


Effective Date 

24. This Indian Government Accounting Standard becomes effective for the 
Financial Statements covering periods beginning from 1.4.2011. Format for 
Disclosure 

25. Suggested format is given below: 

(D 

Statement Containing Details of Total Funds Released During the Year_as 

Grants-in-aid and Funds Allocated for Creation of Assets 
____g. in lakhs) 


Name/ 

Category 
of the Grantee 

Total Funds Released as 
Grants-in-aid 

Funds Allocated for Creation 
of Capital Assets out of Total 
Funds Released Under 
Column No. (2) 

«i) 

(2) 

(3) 


Plan 

Non-Plan 

Total 

Plan 

Non-Plan 

Total 

[2j 

State Government 







Union Territories 

(2) 

Government 














Panchayati Raj 

(4) 

Institutions 







Public Sector 
Undertakings* 5 * 







Non-Governmental 
Organisations (NGOs) 







Autonomojiis Bodies 







Co-operative 

Societies and Co¬ 
operative institutions 







Statutory Bodies and 

Development 

Authorities 







Others 
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Details of information required will be generated from the accounting records by 

providing appropriate sub-classification as stipulated in paragraph 18 of this standard. 

( 2 ) 

Applicable in case of the Union Governmentonly. 

0) , 

Urban Local Bodies - This category Will include Municipal Corporations, 

Municipalities, Notified Area Authorities and similar institutions, by whatever name 

called. 

(4) 

Panchayati Raj Institutions - This category will include entities like Zilla Parishads 
(District Panchayats), Block Panchayats and Gr|m Panchayats (Village Panchayats), by 
whatever name called. 

(5) : 

Public Sector Undertakings - This category will include statutory corporation. 
Government Companies and other Joint Stock Cbmpanies. 

Note: 

(a) Value of grants given in kind shall be disclosed in the following format:- 
Statement Containing Details of Total Value of Grants-in-aid in kind and Value of 
Grants-in-aid in kind being Capital Asset in Nature 

in lakhs) 



Name/Category of the 
Grantee 

Total Value of Gfants-in- 
aid in kinfl 

Value of Grants-in-aid in 
kind being Capital Asset in 
Nature 

a) 

(2) 

(3) 




Name/Category of the Grantee 

Disclosure of grants in aid in kind in quantitative 

(6) 

terms 

u) 

(2) 



Details of information required will be collected and compiled by respective 
departments/ministries of Government and consolidated for grantor (Government) by 
the concerned Accounting Authority for preparation of above disclosure format. 

[F. No. 1(1 7 )-B( AC)/2002-Vol. 111] 
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